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Abstract

This study aims to investigate the impact of different facets of corruption on domestic investment (DI) in the Middle East and North Africa (MENA) economies. The main purpose of this empirical research to assess the influence of bribes, abuse of public office and nepotism on domestic investment in 14 MENA countries over the period 2005–2022. The results of 2SLS model indicate that corruption could affect negatively on domestic investments through two channels, namely: illegal payments (bribes) and the abuse of public office for private gain. In this case, the regulators and decision makers have to formulate new strategies that aimed particularly to fight these kinds of corruption to increase domestic investment.


Keywords: macroeconomic; corruption; domestic investment; political economy; 2SLS
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Appendix A 




Table A.1:


Descriptive statistics of the variables used in specification model.



	Variable	Obs	Mean	Std. Dev.	Min	Max
	Domestic Investment	196	23.80978	1.083855	21.39941	25.9964
	GDP	196	26.18762	1.07339	24.2387	28.11872
	Interest rates	196	9.005117	3.270198	3.420156	19.215
	Political stability	196	−0.7954069	0.9683103	−3.180798	1.115456
	Corruption perceptions index	196	3.592842	0.4351351	2.397895	4.248495





Table A.2:


Correlation matrix of the variables included in specification model.



		Domestic Investment	GDP	Interest rates	Political stability	Corruption
	Domestic Investment	1.0000				
	GDP	0.8844	1.0000			
	Interest rates	0.1757	0.1196	1.0000		
	Political stability	0.0531	0.0572	0.4814	1.0000	
	Corruption perceptions index	0.0077	0.1931	0.6619	0.7485	1.0000





Table A.3:


List of countries and regions included in the empirical analysis.



	No.	Country	Region	Corruption indicators used in analysis
	CPI	EIU	WEF	GI	BTI	PRS
	1.	Algeria	Western North Africa	●	●	●	●	●	●
	2.	Bahrain	Middle East	●	●	●	●	●	●
	3.	Egypt	Eastern North Africa	●	●	●	●	●	●
	4.	Iran	Middle East	●	●	–	●	●	●
	5.	Iraq	Middle East	●	●	–	●	●	●
	6.	Israel	Middle East	●	●	●	●	–	●
	7.	Jordan	Middle East	●	●	●	●	●	●
	8.	Lebanon	Middle East	●	●	–	●	●	●
	9.	Morocco	Western North Africa	●	●	●	●	●	●
	10.	Oman	Middle East	●	●	–	●	●	●
	11.	Saudi Arabia	Middle East	●	●	–	●	●	●
	12.	Sudan	Eastern North Africa						
	13.	Tunisia	Western North Africa	●	●	●	●	●	●
	14.	United Arab Emirates	Middle East	●	●	–	●	●	●
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