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Review 1 
The article deals with a very interesting subject, and it does it in the right way. It has a theoretical 

basis that is consistent with empirical application. Its results are enlightening. However, some points 

should be revised before publication: 

1. The structure of the paper should include a "state-of-the-art", which in fact is done in the 

introduction. I would leave the introduction to motivate the paper, highlight its contributions, and 

review its structure. In my view, the second section should deal with previous papers, paying specific 

attention to the different approaches employed. 

2. Get rid of typos. See for instance "tis" at the beginning of section 2. 

3. It sounds rare that your model applies to a small country while in your list of countries.... Not only 

that, but also the countries you are considering (why no others?) are quite different regarding key 

points from the point of view of open economics macroeconomics. 

4. you write, "being an increase of 𝑄𝑡 an appreciation of the domestic currency". Is not the opposite 

in most models? 

5. Generally speaking, first you specify the equation and, then, explain the meaning of the variables 

included. 

6. Please, make clear that Figure 1 provides only a first graphic overview, which is by no means 

conclusive. 

7. REER misalignments is a key variable to which, in my view, you do not pay enough attention. Does 

data you are using (taken from other paper) fit with your case study? 

8. Your empirical approach, as any VAR approach, has some important limitations. You should at 

least accept them, and inform a layman reader. Differences, weeknesses and advantadges over other 

potential approaches should be mentioned. 

9. I absolutely miss the results of the VAR model. This is too important not to be included in the text. 

10. You should elaborate on the implications of the results obtained. 

 

 

Review 2 
This is an interesting paper on the relationships between domestic and foreign output gaps, current 

account imbalances, and real effective exchange-rate (REER) misalignments. 

 

The paper is well written and the methodology employed is adequate and also properly employed. 

 

I sugggest the authors to improve the discussion on the implications of the results obtained in the 

paper, and the implications of the results for the industrialised economies included in the empirical 

section of the paper. 

 

Additionally, you should revise the sections-subsections structure of the paper, as sometimes you 

number (sometimes not) the subsections. 


