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Reviewer 1 
The paper investigates the very well-known relationship between oil prices and real exchange rates, 

exploiting wavelet transform theory for time-frequencies analysis of time series. 

The results may have some interest with respect to the countries concerned, though without any 

particular/new finding. 

The paper could be accepted for publication, only after a thorough rethinking and rewriting process. 

My main concerns are set out below, point by point. 

 

- The paper needs to be restructured; section 3 is a presentation of the data, so it has to be combined 

with section 5 in a single section. In Section 4, there are too many sub-sections; since the leading topic 

is the wavelet transform tool, it could be useful to simply give a letter to each sub-topic, e.g.: a) 

Continuous Wavelet Transformation (CWT)… b) Wavelet Coherence (WTC), and so on. In this way, there 

will be no need to subdivide the Results section into many subsections; you can refer to any of the 

procedures by recalling the relative letter. 

- When presenting the data, page 11, you write: "This high oil price has some important ramifications for 

macroeconomy in South Asian countries especially for their exchange rates. High oil price has 

depreciated their exchange rates via trade deficits". This is a conclusion before the analysis you are going 

to make, and you have already given an (unproven) motivation to the result! Of course, all of this part 

cannot be written before the analysis. 

- The Methods section is very clumsy; it is not a methodological paper, of course, but the presentation of 

the wavelets' theory is really unclear; some definitions have to be made, and there is a need to be much 

more precise (just to make an example, after Eq. (3), S is an operator, not a parameter!). 

- Among the several contributions you claim to make to current literature, the only real novelty is in the 

consideration of data from some poorly investigated countries; this, of course, in not valid for India, 

which has already been studied in the same context. 

- I had some problems in interpreting the descriptive data (and the comment) in Table 2. From Figure 1 

and your comment, the real crude oil price goes from 7 to 131$/barrel in the period under observation: 

how can it be that the mean of the series is 0.47, or the maximum is 1.30$? Did you divide the prices by 

100, or (more likely) did you present the results concerning the first differences of log(yt)? If so, you 

absolutely have to specify it. Another issue is the value for the standard deviation of the series: 30.04 is 

clearly a "strange" value, with respect to the mean and the range presented. On the other hand, the 

descriptive statistics for RERs seem to present results concerning the original data (those in Figure 2). As 

a matter of fact, Table 2 must be recalculated, and presented in a much more correct form. 

- Table 6: please use always the same number of decimal digits, and, most importantly, place the 

asterisks indicating the significance always on the side of p-values! 

- All the Tables: the number of asterisks has a direct link with significance, so, if you want to highlight 

1% and 5% levels, you must always use: *=5% level; **=1% level. 

Reviewer 2 
Dear Sir, 

 

After review of the paper titled "Non-linear and Asymmetric Influence of Oil Prices on Exchange Rates: 

Evidence from South Asia" which submitted to the Economics Journal, I think that this paper is suitable 

for publication in this journal in the current form. 

This paper is very important and very interesting. 

This paper presents many empirical contributions for the economic and financial literature. 

I think that the editor can accept this paper with minor revisions especially in the format of this paper. 

The authors can use the guidelines of Economics Journal to rewrite their paper. 

 

All the best 

  



Round 2 of reviews 

Reviewer 1 
All of my comments have been answered; the paper is now suitable for publication. 

 

Reviewer 2 
Dear sir, 

 

I hope that you are fine 

After review of this paper titled "Non-linear and Asymmetric Influence of Oil Prices on Exchange Rates: 

Evidence from South Asia" which submitted to the Economics Journal. 

 

The paper examines the asymmetric and nonlinear effects of oil price on exchange rates of South Asian 

countries in time-frequency framework using wavelet technique. For empirical analysis the authors use 

monthly data during the period 1983:07-2018:06. 

The empirical findings of this paper provide some important recommendations to investors and policy 

makers. 

The paper contains many empirical results which contribute to the financial and economic literature. 

I think that this paper is suitable for publication in the Economics Journal. 

 

All the best 


