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In my opinion paper “Dividend Payout Ratio Follows a Tweedie Distribution: 
International Evidence” describes very important and difficult problem. Subject is well 
known in literature but still interesting for readers. The authors analyze the 
relationship between the dividend payout ratio and financial ratios in assumption that 
the dividend payout ...[more] 

... ratio distribution follows a Tweedie distribution. Authors use very interesting 
methodology (data and statistical method) and sufficient to proof papers hypothesis. 
The results of testing depend highly on financial indicator selected for analysis. There 
is very good reference to other papers, but without detailed treatment of selection 
procedure and literature overview supporting this procedure. 
 
I recommend to: 
- add the argument to financial indicators selection and reasoning for their 
representativeness in this case, 
- explain why (what's new) your methodology is much better and / or different from 
the methodology used in the literature, 
- more clearly, explain and emphasize the contribution to science and hypotheses, 
- conclusion should be extended. (Limitation e.g. problem with accounting standards 
and tax law in different countries and sectors, what is advantages and disadvantages 
of this analysis). Finally the conclusion section should summarize your research and 
optionally provide guidance for the future research 
 
Generally, I recommend publishing this article. Of course, my comments are only my 
opinion and do not affect the high value of this research. 
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We wish to thank for the useful suggestions provided by the anonymous referee. We 
hope that we will improve the quality of our paper, taking into account these 
suggestions. 
Indeed, the results of testing highly depend on the financial indicator selected for 
analysis. In our paper, we are concerned ...[more] 

... about dividend payout ratio (DPR). The main reason for choosing this indicator is 
its informative power. It is the indicator used most in the financial literature describing 
dividend policy. In the second draft of our paper, (1) we will insist more on the 
importance of dividend payout ratio for describing dividend policy (a more sounded 
argumentation for the selection of dividend payout ratio and its representativeness) 
and (2) we will mention - as a limitation - that the results are valid only for dividend 
payout ratio. 
We will include more details regarding the treatment of selection procedure and 
literature overview supporting this procedure. 
Also, in the revised version we will update the methodology in order to show the 
novelty/originality. 
We have mentioned in the introduction of our paper that, using a better fit for the 
distribution (the Tweedie one), a better estimation of the probability that the event to 
occur (e.g., DPR to be lower or higher than a benchmark) can be provided. Also, an 
analysis of dividend policy, distinctly considering payer versus non-payer companies, 



can offer additional important information for practitioners and academics. In the 
second draft of our paper we will insist more (and clearer) on the contribution of the 
paper to science and hypothesis. 
We agree that the conclusions should be extended, according to the suggestions of 
the first referee. We will consider all these issues in the second draft of our paper. 
Accounting rules are different from country to country (Chui 2002; Dragotă et al. 
2018) and from sector to sector. Fiscal systems are also different and they can have 
an impact on financial decisions (Chui 2002; Dragotă et al. 2018), including dividend 
policy (Fidrmuc and Jacob 2010). We will insist more on the advantages and 
disadvantages of the analysis. Also, conclusions will be extended to summarize 
better our research and to include some future directions for our study. 
 
Victor Dragotă 
Daniel Traian Pele 
Hanaan Yaseen 
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We wish to thank for the useful suggestions provided by the anonymous referee. We 
hope that we have improved the quality of our paper, taking into account these 
suggestions. 
Indeed, the results of testing highly depend on the financial indicator selected for 
analysis. In our paper, we are concerned ...[more] 

... about dividend payout ratio (DPR). The main reason for choosing this indicator is 
its informative power: it explains exact the portion from net earnings paid to 
shareholders as dividends. DPR is also the most used indicator in the financial 
literature describing dividend policy. In the second draft of our paper: 
(1) we have insisted more on the importance of dividend payout ratio for describing 
dividend policy (a more sounded argumentation for the selection of dividend payout 
ratio and its representativeness). Thus, we have included some more relevant 
references (e.g., Holder et al 1998, Lamont 1998, Lettau and Ludvinson 2001, Short 
et al. 2002, Cincotti et al. 2010, Ye et al. 2019), which use dividend payout ratio in 
their analysis. Sections 1 and 2 were improved, for considering this suggestion. 
(2) we have mentioned - as a limitation - that the results are valid only for dividend 
payout ratio (see the conclusions). 
We have substantially modified the section presenting the methodology. We have 
included more details regarding the treatment of selection procedure and literature 
overview supporting this procedure. Section 3 benefited very much from this 
suggestion. In this context, we have added some references (e.g., Anderson and 
Darling 1954, Stephens 1974, Scholz and Stephens 1987, Jäntschi and Bolboacă 
2018), Also, we have moved some issues related to the properties of Tweedie 



distribution from “Methodology” section to “Results” one. 
We have mentioned in the introduction of our paper that, using a better fit for the 
distribution (the Tweedie one), a better estimation of the probability that the event to 
occur (e.g., DPR to be lower or higher than a benchmark) can be provided. Also, an 
analysis of dividend policy, distinctly considering payer versus non-payer companies, 
can offer additional important information for practitioners and academics. In the 
second draft of our paper, we have insisted more (and clearer) on the contribution of 
the paper to science and hypothesis. 
We have extended the conclusions, according to the suggestions of the first referee. 
Accounting rules are different from country to country (Chui et al., Dragotă et al. 
2018) and from sector to sector (Short et al. 2002). Fiscal systems are also different 
and they can have an impact on financial decisions (Chui et al. 2002; Dragotă et al. 
2018), including dividend policy (Fidrmuc and Jacob 2010, Short et al. 2002). These 
issues can have an impact on earnings (La Porta et al. 2000), and, from here, on 
dividend payout ratio. We have insisted more on the advantages and disadvantages 
of the analysis. Also, conclusions were extended to summarize better our research 
and to include some future directions for our study. 
Moreover, we have added some references and we have made some very minor 
styling, formatting and typing corrections. 
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